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1. Why form households?

Why do humans live in families? The fact that only 3 percent
of avian and mammal species are known to be familial
(Emlen 1995) suggests that the emergence of the family
cannot be taken for granted, even among humans.
Something special must be behind it.

l

Most households are formed between two particular people
for reasons of love, companionship, and procreation.

On the other hand, biological motives matter when males
and females only care about their genetic fitness, that is,
the survival and propagation of their own genes.
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The fact that Gary Becker received the 1992 Nobel Prize
iIn Economics for his contributions to the economics of
the household is sufficient evidence that its importance

IS recognized by the economics profession.

l

Becker put the household on the economics profession
agenda, in 1976, by identifying the three foundational
assumptions of the economic approach to the
household as “maximizing behaviour, market
equilibrium, and stable preferences” (The Economic
Approach to Human Behavior, University Chicago

Press).
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The focus of Becker, as well as of subsequent studies, has
been to provide a new reason for forming households: the
efficiency gains from trade that a man and a woman can
realize by marrying, compared to remaining single, taking
into account that marriage is broadly defined to include
both formal unions and cohabitation.

l

The gains to marriage arise from gender specialization in
home and market activities.

In other words, gains arise from replacing individual
constraints with less restrictive joint constraints, applying to
households formed between any two persons.
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There may be joint consumption economies, because many
items of household expenditure have characteristics of a
public good; that is, consumption per head does not decline
proportionately with the number of consumers. The most
obvious of these is a house, but also appliances, furniture,
etc.

l

We can also focus on the allocative efficiency gains from the
formation of a two-person household arising from the
division of labour and household production between

household members.
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Given that the household is one of the most important

socio-economic institutions in our society, the nature of

the links between family members varies dramatically
across nationalities.

Do countries with a culture fostering strong family ties
tend to have different economic outcomes than more
individualistic societies?

While sociologists and political scientists have paid
attention to this question, this is an issue generally
ignored by economists.

l

This is why we then provide some empirical evidence on
the evolution and facts of households at an
international level



2. The household structure: evolution and facts

Average household size, 2008 and 2018 (average number of persons in private
households)
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Maote: EL-28 2009 data instead of 2008
Source: Eurostat (online data code: Ifst_hhantych)
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Distribution of households by size, EU-28, 2008-18
(% of all households)
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Mote:(*) 2008 data exclude Sweden.
Source: Eurostat (Ifs survey)
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Private households by household composition, 2008-2018 (number of households in 1 000 and % of household types)

Total Single adult Single adult Couple Couple Other type of household | Other type of household
{thousand) with children (%) without children (%) with children (%) without children (%) with children (%) without children (%)
2008 2018 2008 2018 2008 2018 2008 2018 2008 2018 2008 2018 2008 2018

EU-28 2031061 2228306 40 44 287 339 21.0 197 244 25.1 6.5 5.1 132 11.8
Belgium 45003 47704 54 56 305 M5 19.6 220 240 264 75 43 125 10.2
Bulparia 28816 27080 27 28 270 33 18.2 145 a7 230 8.1 9.0 174 192
Czechia 4319.0 47598 448 48 272 KA 244 224 248 264 57 348 129 10.3
Denmark 24237 24022 : 85 : 435 : 18.6 : 244 : 14 : 28
Germany 396462 408066 a7 EXi 39.0 414 16.3 154 285 284 34 28 41 81
Estonia 2468 104 70 86 306 420 223 195 203 195 6.5 28 133 76
Ireland 16003 18420 54 6 216 262 272 258 204 210 77 67 176 137
Greece 42037 43836 16 22 2758 M7 228 212 242 254 48 a7 19.0 154
Spain 170678 1845806 18 34 222 256 2258 228 208 217 8.4 73 227 192
France 267142 298029 52 5 326 356 232 206 278 264 a7 15 75 T4
Croatia 1518.8 14736 14 14 246 228 19.0 194 17.8 18.2 137 125 231 251
Italy 240732 259258 23 28 284 334 232 208 207 204 6.3 a7 18.2 16.5
Cyprus 268.1 3268 27 42 142 248 320 245 246 213 g8 6.9 179 18.2
Latvia 2302 8543 6.0 67 248 KT 18.7 142 16.7 16.7 138 a7 201 15.9
Lithuania 13748 13217 6.6 71 359 402 200 149 15.6 176 a0 6.3 128 14.0
Luxembourg 189.6 25158 38 40 M4 4.8 274 245 245 224 46 54 T8 g4
Hungary 309252 41248 41 34 274 323 216 192 215 231 87 6.3 16.8 187
Malta 1337 1887 21 36 16.0 264 276 220 191 210 126 71 238 19.9
Netherlands 72455 78342 44 43 43 73 228 2058 284 282 28 31 57 56
Austria 38682 IMas 33 28 353 2 18.0 173 231 241 6.7 82 137 134
Poland 130809 146084 40 35 19.8 238 251 241 19.6 245 15.0 2.9 16.6 15.1
Portugal 38791 41446 31 48 177 227 287 223 228 243 106 70 200 191
Romania 73838 74943 14 24 204 284 252 204 19.3 200 16.1 118 171 16.5
Slovenia 7738 8871 kR 28 253 335 231 224 18.8 214 9.3 52 195 143
Slovakia 17136 18884 a0 28 19.9 228 246 218 185 226 145 107 195 19.0
Finland 24830 26771 16 17 385 417 207 182 33 M7 21 149 53 48
Sweden : 52395 : a7 : 6.8 : 16.0 : 194 : 0.a : 15
United Kingdom | 267218 290158 73 67 30.2 314 195 194 271 270 44 45 11.0 108
Montenegro : 1737 : 26 : 204 : 238 : 134 : 177 : 220
North Macedonia h287 2670 16 12 119 g4 212 212 13.0 14.1 03 274 214 272
Serbia : 24172 : 22 : 224 : 173 : 16.9 : 16.1 : 251
Turkey 18705.8 2398448 28 18 76 15.5 40.1 M4 15.5 16.3 199 179 143 17.1

Maote: EU-28 data exclude missing Member States
(1) data not available
Source: Eurostat {online data cade: [fst_hhnhtych)

eurostat



Private households by household composition, 2018
(% of private households)

o B B E BB RRERERERRRRR "R A RR
o B AR BRBRARRRERRRERRRERRRRRRERERRRRELE AR R
i I A E I AN S EE S NS SN EEEEEEEEEE N HEES

==}

EL-28
[reland
FPoland

Spain
Malta

Italy

France
Metherlands
Croatia
Hungary
Denmark

Finland

Austria
Swedean
Bulgaria

Latvia
Turkey
Serhia

Estonia
Lithuania

Cyprus
Luxembourg
Czechia
Slovenia
Fortugal
Belgium
Slovakia
Greece
Rormania
United Kingdom
Germany
Montenegro

Morth Macedonia

i Couple with children Single adult with children

# Other type of household with children  ®mCouple without children
® Single adult without children = 0ther type of hous ehold without children
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Chart 5F3.1.B. Mean age at first marriage by sex, 1990, 2000, and 2016 or latest available yvear

B2016 1990 * 2000
Mean age Panel A Female mean age at first marriage
40
1
% |
3_.1_ .
32
30 p
%
2 A N " g
26 . ""’f'*t* A g" *
24 "B BN o ‘AR R .
%
]
Kl

iﬁ%ﬁﬁ«ﬂﬁ%ﬁ@?ﬁﬁﬁgﬁ@%@gﬁg&m{fﬁf@m@@

£an ane ) '
M Panel B. Male mean age at first marriage
40
L
3
34
32 ’
30 - E
26 b - - * 3 * . ; * il . 8
26 1 7 M ¥ * N
= 4 < 3 L
24 E *
#
%

i RO D58 2 8L SO ARFR OGP 068D 0008
P GG GG GG G




Chart SF3.1.A. Crude marriage rate, 1970, 1995 and 2016 or latest available year
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The crude marriage rate is defined as the number of marriages during
the year per 1000 people.
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Chart SF3.1.C. Crude divorce rate, 1970, 1993, and 2016 or latest available year

Divorces per 1000 people
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Chart SF3.2.B. Proportion of parents* (16+) that are separated or divorced, various years"
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* The evolution of household structure is important to
make policy in areas such as childcare, education,
housing, and elderly care.

» Europe:
Decreasing average household size (from 2.4 in 2008 to 2.3 in 2018)
Increasing one person households (from 30% in 2008 to 34% in 2018)

e Spainin 2018:
Average size of all households: 2.5
Distribution: Couple (around 50%) and Single (29%)
Number of children: 1 (50%), 2 (40%), 3/more (10%)
Increasing mean age at first marriage: females (33) and males(35)
Falling crude marriage rate and increasing crude divorce rate
Increasing separated/divorced proportion of parents

High relevance of household models,
but without forgetting the unitary models



